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REFS: A) BOGOTA 7473 B) BOGOTA 963 C) BOGOTA 1785 
SUMMARY 

r""(U) A WAVE OF TERRORIST ATTACKS BY THE ELN GUERRILLAS 
ACAINST THE CANO LIMON-COVENAS PIPELINE, WHICH TRANSPORTS 

roSghly Is p™ent of Colombia- s daily production from a 

TTS OCCIDENTAL PETROLEUM CONCESSION, COULD THREATEN 
ECONOMIC RECOVERY HERE IF IT CONTINUES UNCHECKED . THERE 
IS PROBABLY ENOUGH EXTRA CAPACITY IN THE PIPELINE, 
JnwWER TO RECOVER LOSSES THUS FAR IF THE ATTACKS TAIL 
OFF NOW ' THE OCENSA PIPELINE, WHICH TRANSPORTS HALF^OF 
COLOMBIA'S DAILY OIL PRODUCTION FROM A MASSIVE BP/AMOCO 
FIELD REMAINS RELATIVELY UNSCATHED. THIS IS GOOD NEWS 
SINCE ' AN EXTENDED SHUT DOWN OF OCENSA WOULD REVERSE THE 
COUNTRY" S ALREADY SLUGGISH ECONOMIC TURNAROUND. A THIRD 
PI PEL I NE I N^ SOUTHERN COLOMBIA ALSO TOOK A BEATING IN 
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AUGUST BUT IT PUMPS ONLY A MODEST VOLUME OF OIL. NEWS OF 
THE PIPELINE ATTACKS CONTRIBUTES TO FOREIGN IN™***' 
CONCERNS REGARDING SECURITY AND MAY DO MORE TO DAMAGE 
"•S OT OVER THE LONG TERM THAN ANYTHING ELSE. 

END SUMMARY. 

AT THE HEART OF RECOVERY 

9 ^U) "the" PETROLEUM^ INDUSTRY HAS BREATHED MORE LIFE INTO 
COLOMBIA'S MODEST ECONOMIC RECOVERY (REF A) THAN ANY OTHER 
SdS^RIAL SECTOR. AT A VALUE OF OVER USD FOUR BILLION 
{ OR ROUGHLY FOUR PERCENT OF GDP) , OIL EXPORTS WILL 
REPRESENT ROUGHLY 35 PERCENT OF COLOMBIA'S EXPORTS IN 
2000 ACCORDING TO STATE OIL COMPANY ( "ECOPETROL" ) 
REPORTS MINISTRY OF FOREIGN TRADE STATISTICS SUGGEST 
THAT OIL EXPORTS WILL EXCEED COFFEE EXPORTS, COLOMBIA'S 

™ond moI? Suable (licit) commodity, by almost twenty 

PERCENT IN 2 000. TRADITIONALLY THE HYDROCARBON SECTOR 
RFCE IVES THE HIGHEST VOLUME OF FOREIGN INVESTMENT IN 
COLOMBIA , AND ECO PETROL EXPECTS IT TO ATTRACT OVER USD 416 
MILLION IN 2000. 

1 (SBU) A BP/AMOCO ANALYST TOLD ECONOFF THAT THE HIGH 
VATUE OF OIL EXPORTS OVER THE LAST TWELVE MONTHS HAD 
I^OWED THE GOC TO AVERT A BALANCE OF PAYMENTS CRISIS AND 
ACCOMPANYING CURRENCY DEVALUATION. ECOPETROL 1 S PRESIDENT, 
ALBERTO^CALDERON , HAS STATED THAT PETRO-DOLLARS WILL 
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PFnuCE THE COUNTRY'S BALANCE OF PAYMENTS DEFICIT FROM FOUR 
TnaM AFFORDABLE TWO PERCENT OF GDP • A PRESTIGIOUS 
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pSS PERCENT OF GDP. FEDE S ARROLLO HAS FORECAST A FISCAL 
DEFICIT OF 3 4 PERCENT OF GDP IN 2000, WHICH FALLS JUST 
WITHIN THE IMF TARGET OF 3.6 PERCENT. IN SEVERAL RECENT 
SPEECHES ALBERTO CALDERON HAS PROUDLY NOTED THAT 

Ico?e?rol Transferred approximately usd 1.5 billion into 

CEN?^GO™ENT COFFERS IN 1999 AND LOOKS TO TRANSFER 
AN ADDITIONAL USD 1.7 BILLION IN 2000 - OR ABOUT SEVENTY 
PERCENT OF THE TOTAL VALUE OF GOC TRANSFERS TO THE 
DEPARTMENTS FOR HEALTH AND EDUCATION. ECOPETROL'S 
TRANS FERS TO TH E CENTRAL GOVERNMENT MEANS THAT THE GOC CAN 
bobrM LE S S TO COVER ITS DEFICIT, WHICH HELPS GIVE A 
MEASURE OF RELIEF^ROM UPWARD PRESSURE ON INTEREST RATES. 

ELN SLASHES A CRITICAL ARTERY 

~ "ciTINGTHe" VISIT OF PRESIDENT CLINTON AND THE 

Launch of plan Colombia, the eln guerrillas have staged 21 
^pSnPTST attacks against the cano limon-covenas pipeline 
s^ce ^ly ^ thS pipeline, the second most important 

rJi rOLO^BIA DELIVERS AN AVERAGE OF 105,000 BARRELS PER 
n&Y ^BPD^ ^NEARLY FIFTEEN PERCENT OF COLOMBIA'S TOTAL 
DA^LY PRODUCE TO THE PORT CITY OF COVENAS FROM U.S. 
OCCIDENTAL PETROLEUM 1 S (OXY) CANO LIMON FIELD IN ARAUCA 
S^ptSt AT A PRICE OF OVER USD 30 DOLLARS PER BARREL, 
LOST OI L COSTS THE CASH - STRAPPED GOC OVER USD 2.6 MILLION 
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PV* DAY (BASED ON AN 85 PERCENT "TAKE" CONSISTING OF 
SeS ROYALTIES AND ECOPETROL- S SHARE OF PRODUCTION). 
ECOPETROL ESTIMATES THAT THE ELN HAS DEPRIVED THE 
COLoSbS PEOPLE OF USD 120 MILLION SINCE THE ATTACKS 
BEGWI INFLATE JULY . ACCORDING TO MEDIA REPORTS , THE 
SES^SsSd AND GUERRILLA-RIDDEN DEPARTMENT °F ARAUCA 
(REF B) LOSES OVER USD 300,000 PER DAY (OR 90 PERCENT 
ITS REVENUE) . 

S (U) ACCORDING TO ECOPETROL, COLOMBIA FAILED TO EXPORT 
Lv OF CANO-LIMON ' S OIL DURING AUGUST AS A RESULT OF THE 
ATTACKS OX Y DE CLARED " FORCE MAJEURE " ON AUGUST 9, WHICH 
HAS ALLOWED IT TO ™»« PQMMTTMEN ™ WTTK INTERNATIONAL 

7 T U2 ECONOFF THAT CANO-LIMON'S CRUDE MOW irf 
\ T USD TWO TO FOUR BELOW NORMAL BECAUSE OF UNCERTAINTY 
REGARDING DELIVERY . ECOPETROL HAS REFRAINED FROM 
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^O^AR WITHOUT PENALTY) THE SHIPMENT OF OVER ONE MILLION 
BARRELS OF CRUDE THE STATE OIL COMPANY, HOWEVER, HAS 
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BEGUN TO PAY COMPENSATION TO OXY FOR A PORTION OF ITS 
LOSS, ACCORDING TO DOMINGUEZ . 

THE RELATIVELY GOOD NEWS : OCENSA OK 

Z (sbU) ~FIFTY _ PERCENT~OF COLOMBIA'S DAILY OIL PRODUCTION 
dt niac THROUrH THE OCENSA" PIPELINE, WHICH CARRIES CRUDE 
FROM BP/ AMOCO ' S MASSIVE CUSIANA-CUPIAGUA FIELD (CASANARE 
D^ARTOeS ?0 COVENAS. OCENSA HAS SUFFERED ONLY 10 
ATTACKS IN 2000 WITH A PRODUCTION LOSS OF LESS THAN 1,000 
BARNES ACCORDING TO A BP/AMOCO REPORT THAT LINKED BOTH 
ffTN Md' FARC GUERRILLAS TO THE SABOTAGE. A BP/AMOCO 
SlvI? TO^D ECONOFF THAT HE SUSPECTS THAT THE OCTOBER 
iSSS MACHuS TRAGEDY (IN WHICH THE ELN NEARLY INCINERATED 
AN ENTIRE VILLAGE DURING AN ATTACK ON THE OCENSA PIPELINE) 
^SeI TO SERVE AS A DETERRENT TO MORE FREQUENT 
SSESSS BRITISH PETROLEUM ALSO DESIGNED OCENSA BASED ON 
LESSONS LEARNED FROM CANO L I MON- COVENAS: OCENSA USES 
™t?tcfR TUBING AND LIES TWO FEET BELOW GROUND. "IT TAKES 
MORE TW\N THREE GUYS WITH A PICK-AX AND AN HOUR TO KILL TO 

S£S OTR PIPELINE," THE BP/AMOCO ANALYST REPORTED TO 
PCONOFF WHEN ASKED TO CONTRAST COLOMBIA'S TWO MAIN OIL 
ARTERIES THE ANALYST ALSO CREDITED THE 16TH BRIGADE WITH 
PROVING "VERY GOOD" PROTECTION FOR THE PIPELINE . 

TRANS ANDEAN TROUBLES 

Z "(C)"in"s OUTH E RN COLOMB I A , THE TRANSANDEAN PI^LINE 
CARRIES AN AVERAGE OF 22,000 BARRELS PER DAY OF OIL FROM 
ORITO ^ PUTUMAYO D E PARTMENT ) TO THE PORT CITY OF TUMACO 
^NARINO DEPARTMENT ) . IT ALSO ACCOMMODATES UP TO 50,000 
1 CONFIDENTIAL 
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BARRELS FROM ECUADOR. U.S. INDEPENDENT ARGOSY 
INTERNATIONAL PUMPS ROUGHLY 3,000 BARRELS PER DAY INTO THE 
TRANSANDEAN PI PEL INE FROM ITS PRODUCTION AREA, WHICH LIES 



Current Class: CONFIDENTIAL 



UNCLASSIFIED 



Current Class: CONFIDENTIAL UNCLASSIFIED Pags : 6 

C D o=-:Snf H u^r; 2 UU 0BOGOTA078 6 7 Csannel : n/a 



CONFIDENTIAL 

CONFIDENTIAL 



PTQ5261 



PAGE 01 
ACTION WHA-00 



BOGOTA 07B67 03 OF 03 111551Z 



INFO 



LOG- 00 

DODE-00 

FAAE-00 

IO-00 

NSAE-00 

PM-00 

STR-00 

DRL-02 



NP-00 

DOTE- 00 

FBIE-00 

ITC-01 

NSF-01 

PRS-00 

T-00 

G-00 



AID-00 

SRPP-00 

VC-00 

LAB-01 

OES-01 

ACE- 00 

USIE-00 

NFAT-00 



R 1115162 SEP 00 
FM AM EMBASSY BOGOTA 
TO SECSTATE WASHDC 6893 
INFO USDOC WASHDC 
DEPT OF ENERGY WASHDC 
DEPT OF TREASURY WASHDC 
AMEMBASSY LIMA 
AM EMBASSY CARACAS 
AMEMBASSY QUITO 
AMEMBASSY LA PAZ 

AMEMBASSY PANAMA 

CIA WASHDC 

DIA WASHDC 

NSC WASHDC 



CEA-01 
DS-00 
FRB-00 
L-00 
OIC-02 
SCT-00 
ASDS-01 
SAS-00 
83D78D 



CTME-00 
EB-00 
H-01 
VCE-00 
OIG-03 
SP-00 
EPAE-00 
/018W 

111652Z /38 



INL-00 
EXIM-01 
TEDE-00 
MMP-00 
OMB-01 
SSO-00 
PMB-00 



DINT- 00 

E-00 

INR-00 

AC- 01 

OPIC-01 

SS-00 

DSCC-00 



C O 



NFIDENTIAL SECTION 03 OF 03 BOGOTA 007867 



Current Class: CONFIDENTIAL 



UNCLASSIFIED 



Current Class: 
Current Handling: 
Do&ument Number: 

STATE FOR WHA/AND, 



CONFIDENTIAL 
n/a 

2000BOGOTA07867 



UNCLASSIFIED 



Page 
Channel 



WHA/EPSC 

CONFIDENTIAL 



111551Z 



PAGE 02 BOGOTA 07867 03 OF 03 

STATE PASS OPIC FOR DMORENESE 
STATE PASS EXIMBANK FOR AMERICAS DIVISION 

JJST^'SSSfiSiSS. DAVID PUHPHREY ( «« WARD 



DECL: 09/08/10 
ENRG, PTER, ECON, EINV, SENV, CO 
GUERRILLAS GO AFTER OIL PIPELINES, ECONOMY SUFFERS 



PATTERSON 

Current Class: CONFIDENTIAL 



UNCLASSIFIED 



